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Our Hemer Market

(1) Potential of Kanagawa Prefecture

Tokyo, Osaka, Kanagawa

Comparison of GDP
FY2004

- 3859 358 350 US$ Bn

100y
(Note) Source
Population & # of Businesses: Ministry of Public Management, Home Kan aq awa
Affairs, Posts and Telecommunications 0
Gross Prefectural Product: Each Prefecture Switzerland Sweden Norway Hong Kong
Manufacturing Output, Retail Sales: Ministry of Economy, Trade and Belgium Kanagawa Ireland

Industry 2




Our Hemer Market

(2) Kanagawa’'s superiority to the rest of the Kanto Area

Relative Position ( Indexed Average of Tokyo, Tochigi, Gunma, lbaragi,
Chiba, Saitama and ) =100

New Business Formation \ Taxable Income(2005)
(2004)

(per tax payer)

Source Ministry of Public 4 88
Management, Home Affairs,
Posts and Telecommunications

Source Japan Marketing Education Center

106.8 JPY17.26Mn

Housing Starts

141.7 Savings(2004
(2006) gs( )
101 thousands per household
Source Ministry of Land, Infrastructure
and Transport Source Ministry of Public Management, Home

Affairs, Posts and Telecommunications




Vigiket: Shane nrkanagawea Prefeciure

Market Share in Kanagawa Prefecture Mar-07

Co-op Banks
19%

Trust Banks BOY Trust Banks
etc. etc.

2% 8.2% A%

2nd Regionals
2nd Regionals 5%
5%

Co-op Banks
19%

Loans| BOY Loans JPY6.4Tn Deposits| BOY Deposits JPY9.0Tn

Regional

Regional
Bgtnks A Group Banks 11%
4% 13% 3% -
D Group D Group roup
B Grou \
% CGroup " yop T C Group 13%

9%

# of Branches| BOY Branches 173

Co-op Banks
40%

Trust Banks

etc.
% i Regional
2nd Regionals ~€d 4%
10% Banks

6%

Note Bank Estimates




Lean Yields

m As a result of continuous efforts to improve interest margins, the average loan yield for the month of Mar-07
was +0.317% against City banks, +0.004% against Regional banks.

m After the BOJ rate hike(Mar-06), our average loan yield exceeded that of Regional Banks in Mar-07.

How Loan Yields changed

(Non-consolidated basis)

,,,,,,

,,,,,,

Average of Major

Regional Banks

,,,,,,

,,,,,,

vs. Regional
Banks

,,,,,

vs. Regional
v Banks
- + 0.004%

,,,,,

,,,,,,

1573 vs. City Banks

1.50 1532 0.317%
',V
1.433
1.392 il
Average of City Banks | - pres
vs. City Banks 0.328% |'

1.25 | | | |

Mar-04 Sep-04 Mar-05 Sep-05 Mar-06 Sep-06

(Notel) Source Bank of Japan
(Note2) Contracted interest rates for all loans are the average interest rates of each month.




Sensiuvity: Analysis

e Our portfolio is positively sensitive to rate hikes, due to the fact that loan side is more
sensitive to interest rate rise.

e The fact that the floating rates on residential loans are to be repriced in Jun-07 will surely

contribute to the widening of interest margin from the middle of FYO7 1st Half.

Mar-2007

Deposits

Fixed over

Fixed over 4 4 years 2%
iX )

years 9% Fixed 1 to 3/\

years 6%
Floating Rate
Fixed 1 to 3 (Market
years 13% based)
‘ 25% Fixed within
Total Loans 1 year

Low Fixed within
1 year 9%

24%

JPY8.1Tn

Total Deposits
JPY9.8Tn

FIoatir!g Liquidity
. of which Rate (Prime 68%
Sensitivity Individual based)44%

High Loans 22%

To be repriced in
Jun-2007




Uncollateralized Consumer Loans

m Widened product lineup due to higher demand for uncollateralized consumer loans.

(# of holders,

JPY Bn,
(¢ n Card Loans for Consumers thousand)

Qutstanding)

(Non-consolidated basis)

# of holders
Bank Card
HRUARTERTESFATRR® e v an-F
| RIAWA B
21.8
@ 27 3.2 . QUICky (QYQY)
2] Loan Balance | oUnmanned application =D & =
200 | [?_5 | 180 oSame day response
: | ¥ oAmount JPYO.1 0.5M
|0_9| olnterest rate 17.6%

b L LT
17.6 18.3 Loan Balance v * y T |
' (Bank Card) m
15.0 100 4001-0 WEL

ANy 200 -
O FY Y




Asset Qualiy;

(Non-
Numb d Al t of L . oy
(3PY Bn) e Ii':rg it consolidated Transition of Borrowers by category
basis) Mar-06 - Mar-07
(Loan Amount
# of Large Mar-07
Borrowers C Total
100.0%
100.0%
100.0%
200.0
(# of Borrowers
10 Mar-07
287.5
A B C Total
1000 | 2065 =| * [99.8% 0.2%| 0.0%|100.0%
)
i S B 11.8%) 79.4% 8.8%|100.0%
125.3 o)
90.4 ¢ 1.4%| 3.4%) 95.2%|100.0%
Loans Outstanding A: Normal
0.0 ‘ B: In need of special caution
Mar-03  Mar-04  Mar—05  Mar—06 C: Possible/Virtual/Leaal bankruptcv

(Note) Large Borrowers those categorized as problem claims and claims in Note Transition is based on change from Mar-06 .
need of caution other than in need of special caution with more than
JPY5Bn in loans.



iransition ol Eees & Commissions

m Expanded Fees & Commissions business mainly through Non-deposit products (Investment Trust & Annuity Insurance).
m FYO6: Fees & Commissions was JPY36.1Bn ( -JPY0.8Bn from FYO05), and the Fees & Commissions Ratio was 17.3%.
m FYO7 Forecast: Expected JPY36.5Bn.

(Non-consolidated basis)

JPY Bn Fees and Commissions (Domestic)

18.0%

Fees and Commissions Ratio

15.4%

14.7%

,,,,,,

(Note) Fees and Commissions Ratio Fee Income (Domestic)—+ Gross Operating Income (Domestic Operations))



Eees) & Commissions Incemer (Domestic Operations)

Breakdown of Fees & Commissions
Income (FYO6)

(Non-consolidated basis)

Remittances
Business
23%

Others
23%

Private
Placement | Total

Bonds ~ JPY48.1Bn

3% -

Investment
Trusts
0,

Syndicated 15%

Loans

%

Settlement

Annuity
9%

Insurance
10%

ATM
9%

Change in the breakdown of Fees&Commissions

Income during the last 3 years

JPY Bn)

Non-consolidated basis

8

4 36 o - - N
— 3.4
3 L R [ [ - rr 4----—--_-_4
24 2.3
2r 1.6
23
1 L [ [ [ [ [ .
0
Investment  Annuity ATM Settlement Syndicated  Private
Trusts  Insurance Loans  Placement
Bonds
== |

10




EQUILY. Portiolie

200.0

Equity Securities Held

(Non-consolidated basis)

Equity securities held(book value)
Shareholder's Equity

25% / 24%

—————

Equity securities

Equity securities held (market value)

held (book value)

224.3 214.7 \ /

197.6
165.6 155.1 168.3

Unrealized gain (loss
|

291.1

277.8

167.2

+491] I + 425 +1228 I +110.6

Mar-03 Mar-04 Mar-05 Mar-06 Mar-07
FYO5 FYO6
Loss on Devaluation of Securities JPY 0.6Bn JPY 0.7Bn
Evaluation Gain (Loss) on Other JPY111.2Bn JPY104.1Bn
Securities
Equity Securities JPY122.8Bn JPY110.6Bn
Bonds -JPY8.6Bn -JPY5.4Bn
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Benad Portielic

(Non-consolidated

basis)

JPY Bn Changes in Balance, Duration and
Unrealized gain of Bonds Held
1,300 [ Duration shifts within the range f# - - - - - - - ———————__
centered on 2 years
//
'
4
//
1100 [~
/
1
)
934.2 Mar-05

@
900 f '

848.5 Mar-04

700 (e G S Wil i
CS~e____- -7 701.7 Mar-06
500
1.25 1.50 1.75 2.00 2.25

Note Managerial Accounting basis (Available-for-sale securities)

Bond Portfolio

(JPY Bn)
Corporate
Bonds
Bank
1000 Debentures
|
Public
Bonds
Loca
Bonds
500
JGB
0

Note Managerial Accounting basis (Available-fpr-sale
securities + ABS)
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Deferned Tiax ASSEets

(JPY Bn) Deferred Tax Assets (Non-consolidated basis)

Percentage share of DTA
versus Shareholders' Equity

Core Net Business Profit

Deferred Tax Assets
/ 1 00
100.0 | i
118.4 117.8 122.1 122.4 1216 |
i 104.8
50.0 88.7
60.3 i
37.7 327
0.0

(Note) Deferred Tax Assets excluding net unrealized gains on available-for-sale securities
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Copyright© 2007 The Bank of Yokohama, Ltd. This document may not be
reproduced or distributed to any third party without prior written consent of
The Bank of Yokohama, Ltd. This document has been prepared for information
purposes only and does not form part of a solicitation to sell or purchase any
securities. Information contained herein may be changed or revised without
prior notice. This document may contain forward-looking statements as to
future results of operations. No forward-looking statement can be
guaranteed and actual results of operations may differ from those projected.



